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Note: Question no. 1 (comprising 10 short questions; each carrying 2 marks) is compulsory. Attempt one
(out of two) from each of four units. Each question of these four units will be of 20 marks.
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40.

6().

.

8Q.

9().

(1) Distinguish between public goods and private goods.

(ii) Distinguish between plan and non-plan public expenditure.
(tit) What is the basic idea behind benefits received principle?

(iv) How public expenditure can achieve stability in the economy?
(v) What is a wealth tax?

(vi) What do you mean by burden of public debt?

(vii) What is FRBM?

{viii) What do you mean by unbalanced budget?

{1x) What is cost of service principie?

{x) What is non-developmental public expenditure?

Unit I

-What is public expenditure? Also explain Wagner’s hypothesis of pubtic expenditure.

Explain the following: '
(i) Public expenditure and economic growth

(ii) Productive and unproductive public expenditure
(iii) Obligatory and Optional public cxpendlture
(iv) Canons of public expenditure

Unit 11
Explain, in detail, the effects of public expenditure on production and distribution.
Critically evaluate ability to pay principle of taxation.

Unit I
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Distinguish between impact and incidence of taxation. Also explain concentration theory of tax

shifting.

Define public debt. Also explain, in detail, the concept of public debt management,
Unit IV

Explain economic classification of budgets. What are its main limitations?

(a) What is performance budgeting? What are its advantages?
(b} Write a note on centre-state financial relations.
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